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In preparation for the 2007 report Non-profit Institutions Satellite Account: 2004, Statistics New Zealand compiled a population of non-profit institutions in New Zealand. The primary business registers used as a base for the population included Statistics NZ’s Business Frame, and registers maintained by Inland Revenue and the Companies Office. The report found that in October 2005 there were 97,000 non-profit institutions in New Zealand. 

However, it was recognised that there are institutions not registered, or not recognised in such way as to appear on the primary registers, that still meet the definitional criteria to qualify as non-profits. Practical constraints determined that these institutions would not be identified as part of the Non-profit Institutions Satellite Account (NPISA). In response, Statistics NZ conducted a case study to determine the extent that the three registers cover the full range of non-profit institutions. By compiling a more detailed population of institutions from local sources, a comparison against the national population generated from the three primary registers could be made.
Method

Selection

The Territorial Local Authority (TLA) of Masterton was selected for this case study. The Masterton TLA resident population reported during the 2006 Census was 22,623. 
Data sources

The three primary sources used for the national list were the Statistics NZ Business Frame and registers maintained by Inland Revenue and the Companies Office. 
The Business Frame identifies only institutions which meet one of the following criteria: 

· Annual GST expenses or sales of more than $30,000
· An employment count greater than zero

· IR10 income (rent received, interest and dividends, and total income) greater than $40,000.
The Companies Office provided a list of incorporated societies and charitable trusts.
For this case study, the Masterton district council and local Citizens Advice Bureau were contacted and provided input into which additional sources might be useful. The additional sources (known collectively as local registers) consulted were:
· Tourism Wairarapa ‘Directory of Wairarapa Regions and Clubs and Institutions’

· Local and regional grant schemes

· Eastern and Central Community Trust

· Masterton Licensing Trust

· Lottery Grants Board

· Community Organisations Grants Schemes.
All efforts were made to remove duplicates and verify that institutions were both active and within the TLA boundaries. 
Results

The combined population identified 990 non-profit institutions in the Masterton TLA. Of these institutions, 890 (92 percent) were also listed in the three primary registers used for the NPISA. 
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It was concluded that the types of non-profit activity, and their frequency, were similar at both the local Masterton TLA level and the national level. The two biggest differences were in the not elsewhere classified and religion activity groups. 
If 92 percent of Masterton non-profit institutions featured in the three primary registers, this result suggests that at a national level there were 8,430 additional institutions not listed. This suggests a total of 105,430 non-profit institutions in New Zealand as at October 2005. 

Based on 2006 Census figures, the 890 Masterton institutions found in the primary registers represent one non-profit institution for every 25 people in the Masterton TLA. In contrast, the 97,000 non-profit institutions found nationally represent one non-profit institution for every 42 people. This indicates significantly more non-profit institutions per person in Masterton than nationwide. This may be due to national non-profit bodies economising resources in larger centres. An institution may only need one office in a centre whether it is Christchurch (population 348,345) or Masterton (population 22,623).
Comparing the number of institutions found on the Business Frame in Masterton (16 percent) versus the national level (18 percent) indicated there were similar levels of economically significant units both in Masterton and nationally. 

Figure 1
[image: image3.emf]Percentage of Non-profit

Organisations Identified

By data source

Local registers

Inland Revenue

Companies Office 

Business Frame

0 10 20 30 40 50 60 70

Source

Percent

Only identified

in this source

Also identified

in at least

one other source


There were 650 non-profit institutions (66 percent) that were identified in only one source and 340 (34 percent) that were identified in multiple data sources. The local registers identified 80 unique institutions (25 percent of all institutions on the local registers) which was similar to the percentage of unique institutions on the Business Frame and in the Companies Office source. The Inland Revenue source identified many more unique institutions because of its coverage of smaller unincorporated societies.
Limitations

The study is subject to a number of limitations. 
· The sources do not refer to common time periods. Snapshots of the primary sources were made in October 2005, while the Tourism Wairarapa list was dated 2003.

· There was some time lag. Administrative registers may take multiple years to add or remove institutions.

· The physical location of the institution and their registered address may differ. If the registered address was outside of the Masterton region then the unit would not be found in the primary sources.
Conclusion

The case study showed that there are 8 percent more non-profit institutions listed in local registers than in the three primary registers. This result is only indicative of the national population because Masterton is not considered to be representative of all of New Zealand. Though Masterton reported a similar range to the national types of non-profit activity, due to a smaller population the frequency of non-profit institutions was much higher in Masterton than the national average.
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